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LIMITED REVIEW REPORT FOR THE NINE MONTHS ENDED 31.12.2014

We have reviewed the accompanying statement of unaudited financial results of
MARKSANS PHARMA LTD for the Nine Months ended 315t December, 2014 except for the
disclosures regarding ‘Public Shareholding’ and “Promoter and Promoter Group
Shareholding’ which have been traced from disclosures made by the management
and have not been audited by us. This statement is the responsibility of the Company’s
Management and has been approved by the Board of Directors. Our responsibility is to
issue a report on these financial statements based on our review.

We conducted our review in accordance with the Standard on Review Engagement (SRE)
2400, Engagements lo Review Financial Statements issued by the Institute of Chartered
Accountants of India. This standard requires that we plan and perform the review to
obtain moderate assurance as to whether the financial statements are free of material
misstatement. A review is limited primarily to inquiries of company personnel and
analytical procedures applied to financial data and thus provides less assurance than an
audit. We have not performed an audit and accordingly, we do not express an audit
opinion.

Based on our review conducted as above, nothing has come to our attention that causes
us to believe that the accompanying statement of unaudited financial results prepared in
accordance with applicable accounting standards! and other recognised accounting
practices and policies has not disclosed the information required to be disclosed in terms
of Clause 41 of the Listing Agreement including the manner in which it is to be disclosed,
or that it contains any material misstatement.

For N. K. MITTAL & ASSOCIATES
Chartered Accountants
(UYL
N.K.MITTAL
(Proprietor)
M.No.46785

Place: Mumbai
Date: 07.02.2015




MARKSANS PHARMA LIMITED
Balance Sheet as at December 31,2014

T
STANDALONE | STANDALONE | CONSOLIDATED | CONSOLIDATED
Particulars Note No. 3L12.204 31032014 3L12.2014 31.03.2014
Amtin< Amtin¥ AmtinT Amtin €
\. |EQUITY AND LIABILITIES
1 |Shareholders’ funds
{a)|Share capftal 3 520307204 520,307,204 520,307,204 520,307,204
(b} Reserves and surplus 3 1.705,700,984 1,078,892,255| 1,814,385,185 901,517,023
(c{Money received against share - - - -
2 Share application money pending all
Minority Interest 78,109,935 66,355,369
3 Non-current liabilities
{a)]Long-term borrowings 5 118,855,417 198,154,043| 118,855,417 198,154,043
(b Deferred tax liabilities (Net) 6 18,677,590 18,677,590 23,394,309 23,424,746
4 |Current liabilities
{a)|Short-term borrowings 7 439,561,157 580,587,258 902,593,431 1,055,392,474
(b)Trade payables 8 436,428,976 405,044,762 711,832,767 831,817,806
(¢)]Other current labilities 9 449,196,556 735,859,917 796,322,213| 965,789,884
(d)|Short-term provisions 100 342,503,691 226,779,951 586,712,354 338,193,964
TOTAL 4,051,231,575 3,764,302,980 5,552,712,815 4,900,952,513
1. ASSETS
Non-current assets
1] (m) Fixed assets i1
(1)Tangible assets 763,193,898 493,894,372| 1,002,637,733] 724,825,374
{if)Intangible assets 135,545,798] 174,255,769 653,271,057 731,670,491
(o) Non-current investments 12 676,202,188 676,163,898] - =
©) Long-term loans and advances 13 16,445,297 15,005,699 16,445,296 15,005,699
2 Current assets
{a) Inventories 14 539,322,185 556,086,051 1,077,205,563 1,025,887,430
{t) Trade receivables 15 1,376,075,471 1,123,797,117 2,193 ,490,221| 1,696,072,320
(c) Cash and cash equival 16 339,332,299 333,735,675 553,754,350 469,469,982
(d) Short-term loans and advances 17 205,114,438 391,364,399 55,908,595 238,021,217
(@) Other current assets- Miscellaneous expenditure = = - =
TOTAL, 4,051,231,575 3,764,30,980 5,552,712,815 4,900,952,513

FOR AND ON BEHALF OF
N.K. MITTAL & ASSBOCIATES
Chartered Accountant
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N.K. MITTAL
Proprietor

M. NO. 46785
F.NO. 113281W

Place : Mumbai
Date :07.02.2015

MARK SALDANHA
& Managing Director

FOR AND ON BEHALF OF THE BO,
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- time Director

HARSHAVARDHAN PANIGRAHI
Company Secretary & Legal Manager



MARKSANS PHARMA LIMITED
Statement of Profit and loss for the Nine months ended December 31,2014

STANDALONE | STANDALONE | CONSOLIDATED | CONSOLIDATED
Bartigul NetalN Nine Months Year ended Nine Months ended Year ended
AL it ailed ended 31.12.2014 31.03.2014 31.12.2014 31.03.2014
Amtin ¥ Amtin T Amtin T Amtin
1 |Revenue from operations 18 3,138,554,711 3,149,445,938 6,261,632,226 6,299,968,700
2 Other income 19 - 33,120,360 1,051,689 35,040,630
3 Total Revenue (1 + 2} 3,138,554,711 3,182,566,298 6,262,683,915 6,335,009,330
4 Exp
Cost of materials consumed 20 1,439,525,900 1,426,340,543 2,309,620,462 2,250,466,524
Purchases of Stock-in-Trade 200,133,768 288,371,552 1,214,551 1,600 1,416,544.239
Changes in inventaries of finished goods, work-in-progress and stock-in-trade 21 17,169,499 (18,406,344) 17,169,499 (27,717,585)
Employee berefits expense 2= 165,921,649 213,886,119 544,664,731 664,410,719
Finance costs 23 116,133,097 152,127,854 146,657,959 191,329,152
Depreciation and amortization expense 24 66,165,458 86,561,036 119,727,162 156,911,928
Other expenses 25 325,560,807 401,093,733 704,558,346 778,950,013
Miscelleneous Expenditure Writtern OFf z - = =
Total expenses 2,340,610,178 2,549,974,493| 5,066,909, 760 5,470,894,990
5 Profit before exceptional and extraordinary items and tax (3-4) 797,944,532 632,591,805 1,195,774,155 864,114,340
& Exceptional items
s Profit before extraordinary items and tax (5-6) 797,944,532 632,591,805 1,195,774,155 864,114,340
8 Extraordinary ltems
9 Profit before tax (7-8) 797,944,532 632,591,805 1,195,774,155 864,114,340
10 Tax expense:
(1) Current Year 199,200,000 80,571,000 284,967,740 131,420,463
(2) Earlier year 50,704,172 (15,082) 50,704,172 (15,082)
(3) Deferred tax = (3,535;188) - (3,535,188)
Total Tax Expenses 249,904,172 77,020,730 335,671,912 127,870,193
11 Profit/(Loss) for the period from continuing operations (9-10) 548,040,360 555,571,075 860,102,243 736,244,147
12 Profit/ (loss) from discontinuing operations - & = 5 :
13 Tax expense of discontinuing operations = - - =
14 Profit/(loss) from Discontinuing operations (after tax) (12-13) - 5 2 =
15 Profit/(Loss) for the period brfore adjustment for Minority interest(11+14) 548,040,360 555,571,075 860,102,243 736,244,147
16 Less: Minority Interest 16,613,786 17,167,312
17 Profit/(Loss) for the period after adjustment for Minority interest(15-16) 548,040,360 555,571,075 843,488,457 719,076,835

FOR AND ON BEHALF OF
N.K. MITTAL & ASSOCIATES
Chartered Accountant
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STANDALONE | STANDALONE | CONSOLIDATED | CONSOLIDATED
Particulars 3L12.2004 3L03.2014 31122014 3L03.2014
AmtinT Amtin T Amtin T Amtin T
Note No3
| Share Capital
Authorised
Equity Shares of T 1/- each 550,000,000 550,000,000 550,000,000.00 5500,(00,000,00
7% Redeemable Cumulative Preference shares of T100/- each 140,000,000/ 140,000,000 140,000,000.00 140,000,000.00
690,000,000 690,000,000 690,000,000 £90,000,000
[Equity Shares of T 1/- sach 385307204 385,307 204 385307 204.00 385,307 204.00
[7% Red bie Cumulative Pref e shares of T100/- each 135,000,000 135,000,000 135,000 000.00 135,000,000.00
otal 520,307,204 520,307,204 520,307,204 520,307,204
e Mot
Reserves & Surplus
a, Capital Reserves 122,500 122,500 122.500.00 122,500,00
{+) Current Year Transfer = = - =
Closing Balance 122,500 122,500 122,500 122,500
b. Securities Premium Account
|Opening Balance 462 888 795, 402,588 795 462 BE8 795 462 888 795/
Closing Balance 462,888,795 462,888,795 462,888,795 457,888,795
<. General Reserve
|Cpening Balance 3.0058,597,200 3,058,597,200 3,058,597 200! 3,058,597 200
{+) Current Year Transfer 78,768,369 - 78,768,369 -
{-) Written Back in Current Year - - - -
Closing Balance 3,137,365,569 3,058,597,200 3,137,365,569 3,058,597,200
|d. Exchange Fluctimion Alc (89,437,5344) (5,248,880)
= (89,437,544) 80,248,880)
e. Surplus
{Opening balance (2442,716.240)| (2942,152.271) (2,539,842,592) 3,154,683,415)
{+) Net Profit/ (Net Loss) For the current year 548,040 360 555,571.075 843 488,457 719,076,835
(-} Proposed Dividend 0 (47,980,72() 0 (96,081 688)
(-} Dividend Distribution Tax on Proposed Dividend 0 (8,154,324} 0 (8,154,324)
Closing Batance (1,894,675,880) (2,442,716,240) (1,696,354,134) (2,539,842,592)
| Total 1,705,700,984 1.078,892,255 1,814,585,185 01,517,023
Dot No.§_
|tong Term Borrowings
'Sacund
(&) Term loans
from banks 118,300,000} 198,000,000 118,800,000 198,000,000
(b} Vehicle Loan 55,417 154,043 55,417 154,043
Total 118,855,417 198,154,043 118,855,417 198,154,043
Note b
Deferred Tox Libilities : DTL
Total fixed assets {B/F) 125,868,907 125,863,907 125,568,907 125,868,967
| Amortizable goodwill 0 0 0 o}
Add: Deferred Tax Liabilty of Marksans Pharma UK Ltd. 0 0 4,716,719 4,747,156
sseson| 125568907 130,585,820 130,616,063
Deferred Tox Assets
Accrued Expenses and llihlﬂ_l_lu = = - -
Intanglble Impairment of assets 103,656,129 103,656,129 103,656,129 103,656,129
Total fixed assets 3,535,188 3,535,188 3,535,188 3,535,188
107,191,317 107.191.317 107,191,317 107191317
Net DTA / DTL) 18,677,390 18,677,590 23394 309 23424746
Deferred Tax Lizbilities DTL 125,868,907 125,868,907 130,585,626 130,616,063
Deferred Tax Assets: DTA 107,191,317 107190317 107,191,317 107,191,317
J; 18,677,590 18,677,590 2334309 23,424,746
St No.T
Short Term Borrowings
Socured
Working Capital facilities from Bank 459,561,157 580,587,258 902,593,431 1,055,392.474
Total 459,561,157 580,587,258 902,593,431 1,055,392,474
Noge No8
Trade P. 436,428,976 405,044,762 711,832,767 31,817,806
Total 436,428,976 405,044,762 711,832,767 831,817,806




STANDALONE | STANDALONE | CONSOLIDATED | CONSOLIDATED
Particulars 31.12.2014 31.03.2014 3L12.2004 31.03.2014
Amtin T Amtin T Amtin T Amtin T
Note No.9
Other Current Liabilities
a. Current maturities of Term Loan 108,862,354 113,668,851 210,346,707 343,598,818
b. Current maturities of Vehicle Loan 154,428 214.430| 154428 214,430
c. Foreign Currency Convertible Bonds 339.850,822] 621,966,636 339,850,822 621,966,636
d. Other Creditors - = 245,641,304 =
& Unpaid Drvidend 318,952 - 318,952 -
£ Deposits 10,000 10,000} 10,000 10,000
Total 449,196,556 735,859,917 1 796,322,213 $45,789,884
Note No.10
Short Term Provisions
a. Provision for Gratuity and comg d ab
Gratuity 5631422 5,925,094 5631422 5,925,094
Compensated absences 19,610,149 22.938,652 21,257,554 30,985,630
b. Others 120,748,298 61,344,897 363,309,556 131,136,001
€. Proposed Dividend - 47,980,720 - 47,980,720
d. Dividend Distribution Tax on Proposed Dividend 8,154,324 - 8,154,324
@. Income Tax provision 196,513,822 80,436,264 196,513,822 114,012,195
Total 342,503,691 226,779,951 586,712,354 338,193,964
Hon-current investments
Investment n Nova Pharmaceuncals Australasha Pry Lid 15,905,003 15,905,003 -
Investment in Marksans Pharma (UK) Ltd. 660,258 895 660,258,895 -
Investment in Marksans Pharma GMBH 38,200
GTMS 676,163,898| - -
_Note No 13
Long Term Loans and Advances
Unsecured, considered good 16,445,297 15,005,699 164452946 15,005 699
16,445,297 15,005,699 16,445,296/ 15,005,699
Total 16,445,297 15,005,699 16,445,296 15,005,659
Note No. 14
|Inventories
Raw Materials, Packing Materials, Work-in-progress, Finished goods and Stock-in-trade 539,322,185 556,086,051 1,077,205,563 1,025,887,430
I_H 539 185 SSG'OSG.DSII 1,077,205,563 1,025 887 430
Note No.15
Trade Recelvables
Trade receivables outstanding for a period less than six months from the date they are due
for payment
Unsecured, considered good 1,376,075,471 1,123797.117 2,193,490,221 1,696,072,320
TOTAL 1,376,075,471 1,123,797,117 2,193,490,221 1,696,072,320
Note No,16
Cash and cash equivalents |
3. Balances with banks 10,860,438] 5,339,486 225,126,352 137,632,240
b. Cash on hand 449,971 374299 606,108] 580,442
c. Bank d its with Less than 12 months maturity 327,987,651 327 987,651 327,987,651 329,100,665
d. Margin Money 33,239 34239 34,239 2,150,626
Total ga_gg_.u_.zw 333‘?35'675 553,754,330 469,469,982
Note No.17
Short-term loans and advances
a. Advance recoverable in cash or kind
Unsecured, considered good 205,114,438 391,364 399 55,908,595 238,021,217
TOTAL 205,114,438 391,364,399 55,908,595 pei Rirapraid

5
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STANDALONE | STANDALONE | CONSOLIDATED | CONSOLIDATED
Pastictiars Nine Months Year ended Nine Moaths ended Year ended
ended 3L12.2014 31.03.2014 31122014 31002014
Amiin Amtint Amtin € AmiInT |
Note No.18 :
Revenue from .
Sale of products A116222.562 304224543 6239300077 6,284 747,305
Other cpet aling feveraes 22332149 15,221,395 22352149 15,221 395
Less: Excie ity - - - -
Total 3,138,554,711 3,149,445,938 6,261,632,226) 6,299,968,700]
Note No.19
Other income
Interest Income 6,082,534 425,072 7199669
Other income - 626,616, 803,135
Dividend income 27,037 520! . 7057 526
= - - 0
Total - 33,120,360 1,051,689 33,040,630
Mot Mo b
Cost of materials and components consumed |
Cost of material and = d 1,439,525, 900 ] 1,426,M40,543 2,300,620,462 2.290,466,524
1,439,525 900] 1,426,140,543 2,304,620,462] 2.290,466,524
Changes in inventories of finished goods, work-in-progress and stock-in-trade
Changes in inventories of linkhed goods, work-in-progrens and stock-in-lrade 2716947 (1E 06,3345 27169499 21.7E1.585)
Total 27169499 (16,406,344) 27,1694%9 (27,717,585)
ployee Beneflts Expense
{a) Satarles and 150,265,768 192912814 510,736,873 593,302 266
ib) Tontributions o - Providend fund , E.5.1.C. and other fund 5442727 5,570,940 16,686,000 48,229 559
{c} Salf wellse expemes. 10,213,154 15602565 17,241 858] 22579,004
Total 165,921 449 213885119 344,664,731 664.410.719)
N
Finance Costs
Interest expense 350,432,979 68,173,237 78,061,901 103,957,105
Others 17,725,725 28,782,967 20,621,665 32,200,397
Interest on Income Tax 15216,T16 - 15,216,776 =
Applicable net loss on foreign Exchange 32751617 55,171,650 32757617 55,171,650
Total 116,133,097 152,127 554 146,657,959 191,329,152
Sure o it
Depreciation and Amortization Eiponn=____
Depreciation on tangible aswets 27455488 35,182,348 41,291,211 54,616,574
Amoritization of intangible asssets 38,709,970 51,378,688 78,435,921 102,295,354
Total 66,165,458] 86,561,036 119,727,162| 156,911,928]
Nots No 25
Other Expenses
Water Charges 3,695,551 4034642 8339.713 40934542
Fower & Fuel 55,786,184 0,608,665 65,629,143 39913
Freight Inward & Raw Material Clearing Charges 17676872 7 290,085 122,351,500 109,154,611
Repairs & Maintenance 28,560,428 29,867,372 38,872,775 55,828,170
Other Manufacturing Expenses 16,766,221 28,599,847 57,277,906 49,277,683
Rent 15,296,352 21271307 22,625,614 35,232,052
Rates & Taxes 892549 36,355 5,749.749 11,095,671
12735.841 14,570,045 1176340 22.HBR 560
G ation Exp 1,555,463 2B48E17| 3,960 550 7.479.760
Courier & Postage Expenses L6049 2,391,289 2.297,460] 2.591.289
Printing & Stationery 3914615 4922386 6,536,470 9,852 650
Audit Fasy . 337,000 1.217.472 4,536,018
Vehicle E & Local Conveyance 6,206,485 3,877,357 11,119,824 8,699 1152
Legal & P Fees 15,906,261 25,704,139 22 304,763 49,860,786
Office Exp 461,758 13,619 1:.4!1&.:?}51_ 197,521
Irgurance Charges 3174736 6,931 687 13,730,000 17549778
Exchange Loss/{Gain} {66,579.763) {31,009.832) (67610463 O7.605.930)
Lows/|Gain) on sale of Fixed Assets - 3907 - (164,779
Crher Op g B 51,946,275 47,584,064 127143241 86,501,112
Freight outward & Export Clg. Exps 135,641,381 118,524,208 150,065,541 164,944,732
Sefling & Ditribution 19,109,319 52.176,775/ B4.251.950 102,699,199
Total 325,560,807 401,093,733] 74 .558.3_“J_ 778,950,013
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MARKSANS PHARMA LIMITED

Consolidatd Statement of Cash Flow for the Nine Months ended as on December 31, 2014

|Movements in working capital :
(Increase)/Decrease in Inventories
(Increase)/Decrease in Trade and other receivables

(Amount in T)
R 31.12.2014
A.lCash Flow Fi ing Activitl
Profit/(Loss) After Tax 843,488,457
Adjustments to reconcile profit before tax and prior period
|items to cash provided by operations:
-Depreciation 119,727,162
-Exchange Fluctuation Reserve (9,188,664)
-Interest Expense 78,081,901
-Interest Receipt (425,072)]
Operating Profit before working capital changes 1,031,663,784

{51,318,132)

(497,417,902)
(Increase)/Decrease in loans and advances 180,673,023
Deferred Tax Assets/Liability (30,437)
Minarity Interest 11,754,566
Increasef(Decrease) in Trade Payable and Short term provisions 128,633,351

|Net cash used in operating activities 803,858,253

B. Flow used in ng A
{Purchase)/Sale of Business/Fixed Assets (318,140,085)
Interest Receipt 425,072
Net Cash Flow provided by (used in) Investing Activities (318,715,013)

C.|Cash Flow provided by (used in) Financing Activities:

Increase in General Reserve 78,768,369.00

Proceeds/(Repayment) of Short Term and Long Term Borrowings/\Write back on FCCB Settlement (401,565,340)
Interest Expense (78,061,801)
Net Cash Flow provided by (used in) Financing Activities (400,858,872)

|Net Increase /(Decrease) in Cash and Bank Balances 84,284,368
Cash & Bank Balances as at 31.03.2014 468,469,982

Cash & Bank Balances as at 31.12.2014 553,754,350

84,284 368

Notes :

| The Cash Flow Statement has been prepared under the "Indirect Method™ as set out in Accounting
Standard - 3 on Cash Fiow Statements issued by the Institute of Chartered Accountants of India.

FOR AND ON BEHALF OF
N.K. MITTAL & ASSOCIATES
Chartered Accountant
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N.EK. MITTAL
Proprietor

M. NO. 46785
F.NO. 113281W

Place : Mumbai
Date : 07.02.2015

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
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HARSHAVARDHAN PANIGRAHI
Company Secretary & Legal Manager






